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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


3 January 1945 


Miss Grace Tully 
The White House 

My dear Miss Tullyi 


I believe the President would 
bo Interested In the enclosed mesaugo from the 088 
representative in London. 

81 ncorely yours, 

0. Edward Buxton 
Acting Director 


Enclosure. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


3 January 1945 


M0LA88XFID ^ . 

By Authority *r CIA 

MEMORANDUM FOB THE PRESIDENT: 09. 7 ^ 

.. MV . auw i i m 

The following information haa baen recalvad from the 
OSS representative In London: 

King Peter of Yugoslavia has sent the following let¬ 
ter to King Oeorge of England with a copy of his reply to 
Churchill: 

"Dear Uncle Bertie, 

"First, let me say again, on behalf of 8andra nnd ray- 
self, all ray good wishes to you and Aunt Elizabeth and 
the girls for a very Happy New Year. 

"I am sending you a copy of a lettor I wrote to 
Mr. Churchill. Please help me to make him understand my 
point of view. I cannot act against my oath to the Con¬ 
stitution. I know this Is right and wise and will avoid 
a lot of trouble In the future, and safeguard my people 
from untold miseries. I feel very hurt at the momont as 
it does not look os If I an given a fair chance Just now. 

"I did not bargain In the dark days of 1941 "hen I 
came In on this side unhesitatingly. I stood by our tra¬ 
ditional friend, Great Britain. It Is only fair that 
Great Britain should stand by me now. On my side all 
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ay Ilf® I will try to b® worthy of this friendship and 
trust in a®. 

■With Iot®, 

■P®t®r" 

In discussing th® situation with the OSS representative on 
2 January, King Peter reaffirmed his determination not to 
sign the Tlto-Subaslch agreeaent as It now stands, under any 
conditions. 


'i* r. 

C. Edward Buxton 
Acting Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


8 January 1945 


Miflp Grace Tully 
The White Houne 
Washington 25, D. C. 


Dear Misa Tully: 

I believe the President will be intereoted 
in the attached report. 


Sincerely, 


G. Edward Buxton 
Acting Director 


Attachment 
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OFFICE OF STRATEGIC 

WASHINGTON. O. C. 

8 


1945 


MEMORANDUM FOR THE PRESIDENT 


I believe you will be interested in the following 
dispatch which we have just received from our representa¬ 
tive Ur. Bernard Yarrow: 

"Dined with Subasic last night, very perturbed over 
present situation. Has appointment with Churchill Monday 
afternoon, 8 January, prior to British cabinet meeting 
dealing with Yugoslavia problea. 

■ling George of Greece saw King Peter and told latter 
that he was given the '3rd degree*. He spent with 
Churchill from 1000 p.a. to 0500 a.a. when he finally weak¬ 
ened and gave consent to Regent's appointment. Peter is 
full of determination not to follow saae path." 

G. Edward Buxton 
Acting Director 


DIOLAttirlD 

By Author: IT °f_ 


CtA— 

NOV 2 7JOT 




OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D.C. 


8 January 1945 


Ulan Grace Tully 
The White Houpc 
Washington 25, D. C. 

Dear Miss Tully: 

I believe the President will be interested 
in the attached report. 

Sincerely, 


G. Edward Euxton 
Acting Director 


Attachment 



OFFICE OF STRATEGIC SERVICES 
WASHINGTON. O. G. (25) 


8 Jmuary 1845 


kiss Jrace Tully 
rhe Alto House 
./ashia^ton, D. C. 

itfar kiss rully: 

I beliore the President will be interested 
in the attached report. 


Sincerely, 


y, Bdward fcixton 
Acting irireotor 


Attachment 




OFFICE OF STRATEGIC S 

WASHINGTON. D. C. 

3 January 1945 


imORAfflMIft FCR PHB PR3SIi42fT 



I believe you will be interested in the following two 
dispatches which we have received on 5 January 1945» from our 
representative Mr. Bernard Yarrow: 

"King forwarded yesterday, January 4» nemorandum to 
Churchill dealing specifically with legislative cowers of 
anti-Fascist Council of National Liberation (AVNQJ). King 
takes exception to provision in agreement giving unrestricted 
legislative power and to fact that representatives of A/NQJ 
were not elected by people. 

"King sees great danger to his royal rights in AVNQJ. 
lie concludes: 

T I thought it ngr duty, ihriae iainister, to draw your 
attention to this very vital question of the proposed abuse 
of the legislative power. Every chance of fair play for rjy 
sorely tried people, and for myself, rests in its not being 
a weapon in the hands of a faction. I out all uy hopes and 
W faith in your love of justice end liberty.*" 

DECLASSIFIED 
By Authority 
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''Ambassador Stevenson visited the King this morning, 
January 5th. lie stated King 1 s renly memorandum to Churchill 
is irrefutable and statements made therein well taken, but 
that they lose their significance in face of actual situation, 
lie said, There is now a revolution in Yugoslavia and in such 
times no attention is paid to legalistic arguments. 1 He 
stated he will submit to King, possibly this evening, entire 
draft of his suggestions. 

"During conversation, Ambassador Stevenson stated his 
American colleague is entirely in accord with views taken by 
British government. 

"King replied that under agreement the rights of the 
people are not guaranteed and his ov/n constitutional rights 
not safeguarded, and he has no intention to sign agreement 
as it stands and thereby legalizing acts of snail group claim¬ 
ing to represent revolutionary element in the country. 

"After Ambassador’s departure, King sent by messenger 
following letter to Churchill: 

'uoor .j*. Churchill: 

declassified p * Phis morning the British Ambassador to Jugoslavia 

By Authority of_-— 
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dUN 1 i la/3 




Date 






TODjrnnrT 


came to see me, to let me know your probable reaction 
to my 2 letters to you. He said the points raised in 
these letters were irrefutable but, as Jugoslavia is 
in a state of revolution, no Constitution or any other 
of the existing laws'hold good at the moment. l.$y 
answer to this was that unless, in the agreement, vcre 
included water-tight clauses protecting my people and 
constitutional rights, the revolutionary faction 
represented by Avnoj would have unrestricted legal and 
factual powers over the whole land, rhis -.vould be a 
death—warrant for peoolo. 

*T have no ob : ection to the agreement as a whole. 
Jut tiie 2 clauses, of the formation of the regency, 
and Article 2 of the amendment about the Avnoj wield¬ 
ing legislative Power until the Constituent Assembly 
has finished its work are unacceptable to me. 

*1 am willing and will be thankful, Vx. rrime 
i inis ter, for any suggestions you may nake to solve 
these problems. 


DictAssmn) 

By Authority of -C.LA. 
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'fours very sincerely, 
Veter II'" 


j. ixiward '5ajcon 
Acting lire c tor 




OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. (25) 

3 Jamary 1945 


wiss CJrace Tally 
The White House 
Washington, D. C. 

Dear IS. 33 Tully: 

I believe the President will be interested 
in the attached report. 


Sincerely, 


3. Edward Buxton 
Acting Director 


Attachment 
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WASHINGTON. D. C. 

8 January 194-5 
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I believe you will find of interest the 
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dispatches which we have just received fron our representative 
lx. iternara Yarrow: 

"Last evening, January 5* Ambassador Stevenson, (British 
Ambassador to the Yugoslav lovornaent), after seeing King 
in morning, submitted follov/ing written memorandum: 

'Your Majesty, as I promised you this morning I apoend 
a fev; suggestions for a declaration which your Majesty might 
make should you decide to approve the Subasic-Tito agreement 


and appoint the proposed Council of Regency. 

'I wish to emphasize that these suggestions are made 
personally and privately and are not intended to be exhaus¬ 
tive. It may well be that Mr. Sden or Lr. Churchill will 
have further suggestions to make to your Lajesty and the 
present note is merely an aid to your consideration of the 
problem \-rith which you are faced. 

’The declaration might start with some account of the 
attitude your i^ajesty has maintained since the coup d'etat 
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of .larch 27 th, 1341 and 30 on to speak of your earnest desire 
to see your country liberated, though circumstances outside 
your control have prevented you from talcing an active part in 
that liberation. Your -ajesty might continue by saying that 
it is your aruent rash that the people*s will recording the 
structure and fora of the future Yugoslavia should be expressed 
with complete freedom. You are determined to do all in your 
power to see that the evolution of the future state of Yu 30- 
slavia shall take place peacefully and that the rights of all 
your peoples are fully preserved. On the aavice of your 
government and in accordance with the powers vested in you by 
Act llo of the Constitution you have therefore decided to 
aouoint a Council of kegency -which will exercise the royal power 
in Yugoslavia mending a decisidn regarding the future form of 
the 3tate. You take this stop on the clear understanding that 
the legislative and administrative acts of the united govern- 
isnt oronosed in the recent hgreenent reached between wr. 

3uba3ic and har3ial fito and the AY..0J will be in strict ac¬ 
cordance with the iro.gram laid down in that agreement. Fne 


relevant passage or massages of the agreement might then be 


quoted. 
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»Xou night conclude the declaration with a passage 
stating that you are at your people’s service in all. things 
and will abide by the expression of their will in regard 
to the future fora of the state. 

'I wish to stress once again what I said to your !«ajesty 
this morning, Jamary b. four desire to do all that lies 
in your power to protect the rights and liberties of your 
peoples is fully recognized, fhe fact is, however, that a 
revolution has taken place in Yugoslavia and no agreement, 
however carefully drafted and however apparently comprehen¬ 


sive, will preserve those rights if the will to carry it out 


wisely and tolerantly is lacking. All that your Lajesty can 
do, therefore, to protect your position as the constitutional 
defender of your people* s rights is to make it clear that 
you accent the Subasic-Tito agreement on the understanding 
that it will be carried out in strict accordance vith the 
unexceptionable principles laid down in the agreonent itself. 
*1 have the honor to be, sir 
* four -ajesty*s obedient servant 
’Ralph Stevenson* 


DECLASSIFIED 
By Authority of_ 
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"Stevenson inforaed King that War Cabinet is seating 


fuesday to reach decision on Yugoslavia situation." 


"Iwing tells me Ambassador Stevenson gave him 'pep talk 1 
yesterday, 5 Jamary, outlining all advantages accruing to 
his signing agreement. Pointed out King's nresent financial 
arrangement will probably continue. Emphasized disadvantage 
following his refusal to sign, also danger of bein'* cut off 
financially. During conversation Stevenson said, American 
colleague is in complete accord -with ay views'. King's reply 
to Stevenson, 03 cabled 5 January was, 'I do not intend to 
legalize by signing the agreement the unconstitutional ar¬ 
rangements entered into by fito and Jubasic'. 

"Pursuant to usual procedure, this morning, 0 January, 


I informed Patterson above information. Learned from him 
Stevenson related to Patterson his talk -with King but did 
not convey King's reuly to Stevenson, leaving impression 
with Patterson that everything was in the ba^. Patterson, 
prior to njy arrival, drafted cable based upon nicture pre¬ 
sented by Stevenson but modified it to correspond to actual 

DICLASSIFIKD 

iact3 as given by me. b 7 Authority of. 

Datn 
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"Saw Subaaic this morning, p Jamary. He was in 
nervous state of mind and spoke of his deep concern over 
aelay. 'I an afraid,' he said, ' if longer postponed, not 
.only the uing will be out but I will be kicked out as well 
and Tito will form his own government which will be recog- 
nized by Hussia following the Lublin precedent.'" 

(r. Edward 3uxton 
Acting i)irector 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


January 1%^ 


id ss Jrace Tully 
Tne White House 
Washington, u. C. 

ueur id83 Tully: 

I believe the President will be in¬ 
terested in the attached report. 

Sincerely, 

0. Edward luxton 
Acting Director 
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FICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

3 January l'J4!) 


UKUGRANDUU "’OH T IK PRtSIUBfT 


I believe you will bo interested in the follow¬ 
ing disimtoh vhioh wo have juat received fron our 
representative i<r. Bornord Yarrow: 

"This uftornoon, January 3, Kin« reoeived >011, 
iCrnjevio, Banjanin, President of Yugoslav iutionol 
Party and Budisavljcvic, President of Independent 
democratic Party. All 4 ur?eu King not to sign agroo- 
■snt and emphasizod that he ia now sole defender of 
peoplo's rights and oannot afford to let them aovm by 
l--fali7.irv* unconstitutional acts contemplated by agreement. 

"Tomorrow ofternoon, January j, Kin" will see Chur¬ 
chill. Is now oreooring final memorandum for Churchill 
vhioh leaves no douht that he will follow course hereto¬ 


fore adopted." 


diclassifikd 
B y Authority of_ 
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I. Edward Buxton 
Act‘ns director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. (25) 

9 January 1945 


Miss Grace Tully 
The White House 
Washington, D. C. 

Dear Hiss Tully: 

I believe the President will be 

interested in the attached reDort. 

Sincerely, 


G. Inward Buxton 
Acting director 



Attachment 



OFFICE OF STRATEGIC S 

WASHINGTON. D. C. 

9 January 1945 

MBIORARDUU PQR THE PRESIDENT 

I believe that you will find of interest the following 
dispatch which we have just received from our representative 
Mr. Bernard Yarrow: 

"Xing seeing Churchill this afternoon, January 9- 
"King showed me following letter which he will leave 
with Churchill after conference: 

'London, January 9* 1945* 

The Right Hon. Winston Churchill, 

Prime Minister, 

London, S.'tf.l. 

Dear Mr. Churchill: 

'When I heard that I was going to have the oleasure of 
seeing you today, I wrote this letter, which I am leaving 
with you, so that there could be no misunderstanding of my 
attitude. 
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»I have considered all that I have written to you, also 
all that I have heard since my last meeting with you and 
from all this I must stress asain my very firm conclusion. 

I have never for a moment put in doubt the fundamental 
question of the agreement about the future form of the State 
of Jugoslavia, and about the people being able to express 
their will with ccaolete freedom. But nobody can object if 
I ask for all guarantees as a constitutional monarch that 
the people’s free will must be freely expressed without in¬ 
terference from any one particular party. I feel that I, 
as the second constitutional factor in the State, am entitled 
to defend and safeguard these nrinoiolles. 

f I have already expressed myself clearly about these 
matters in my letters to you, 'Jr. Prime Minister. 

'I cannot go against my conscience. I am positively 
convinced that in following the course which I have adopted 
I an nrotecting the rights of ay people and fulfilling my 
duty towards them and my country. 


ECLASSI7TED 
7 Authority of 



1 fours very sincerely, 
"Peter II R ,n 
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Hiss frace Tully 
The White House 
Washington, D. C. 

Dear Miss Tully: 

I believe the President will be 

interested in the attached report. 

Sincerely, 


J'. &ZZZT 

Charles 3. Cheston 
Acting Director 


Attachment 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 


MEMORANDUM FOR THE PRESIDENT 
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10 January 1945 
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Knowing of your interest in the present attitude 
and situation of the Italian people, I think you may 
wish to read a few observations which we have recently 
received from an officer stationed in Naples. 

This officer states that he Has tne impression of an 
area in space which is smasned physically and peopled by a 
black and gray mass of unlatching faces. Society having 


lost .7,ost of its structure, life becomes a day-to-day 


matter. In many cases there is literally no food to be 
had, and houses are so cold and damp that in the evenings 
one goes to bed very early. Public services such as tele¬ 
phones and transportation are either atrophied or function¬ 
ing spasmodically. 

People try to steal — a pair of socks here, 3 ome butter 
tnere, even chestnuts — anything to provide warmth or food 
for the day. They are clever at this sort of thing. For 
instance, after a delegation of Soviet labor union officials 
had been carried in triumph through the streets on the 
shoulders ox enthusiastic Italian workers, one of the Russians 
found himself without his shoes. 



It may be necessary for vronen to sleep with the soldiers, 
and this is done on a very large scale. Tne men are bitter 
about what they call the prostitutionaliar of their women, 
yet a great many parents send their daughters out so that 
the family may nave tne wnerewithal to carry on. 

It goes without sayinf that the black market is flourish¬ 
ing. It should be called the market rather than the black 
market; and tne curious and bitter fact is that anything can 
be bought there--at a price. Sausages for breakfast are 390 
lire ($3.90) per pound. This is stiff by U.S. standards, 
and no comment is necessary on how it affects the local copu¬ 
lation. It is particularly distressing to see great quanti¬ 
ties of Allied goods sold in the market. American cigarettes 
are 90 lire a pack, ana tne sales volume is very heavy indeed. 

Furthermore foreigners are continually beset by Italians 
seeking something in the way of either food or favors. All 
these things often make Allied personnel irritable and cynical - 
if not harsh - in their dealings with the local population. 

At the same time a certain self-flagellation is observed 
on tne part of many Italians in all social strata. Time and 
again they speak of themselves contemptuously, saying they 
are capable of nothing, their leaders are either idiots or 
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crooks, and tneir military effort a shan. They call then- 
selves cowards and fools for ever having endured fascism — 
and yet one wonders wnether tnese are not the very people 
who not only submitted to fascism but were its most enthus¬ 
iastic supporters. As a whole they are bewildered and con¬ 
fused, and sometimes they react in a pitiful childlike 
dependency upon the Allies. 

The political atmosphere, particularly in recent days, is 
one of considerable tension, naturally aggravated by the min¬ 
isterial crises. Of course, each party shouts its wares 
loudly and claims to represent "tne mass of the people." 

The tension is manifested now and then in street fighting 
between political groups. Considerable elements of the popu¬ 
lation, however, do not care a whit for any of tne parties 
and are already quite sick ana tired of the whole political 
mess. Some of these people are not averse even to a dictator- 
snip o: some sort, in tne hope that a semblance of system and 
order may be re-established. This is a dangerous analogue of 
conditions existing in Italy during lyiy-20. Simultaneously 
there is a feeling of disillusionment in certain quarters as 
a result of tne Allied directive tnat the Partisans in the 


north lie low during the winter since effective support 


cannot be given them. 






rfith the atmosphere in Italy so ten3e and short" 
tempered, thin observer fears that all sides involved in 
the coming European nolitical conflict will make juifaents 
on the basis of rancor rather than fact. He is not certain 
that nanv people have learned much from the war. As often 
happens, they may have learned the wrone thins — for at 
present there is certainly very little brotherly love among 
the peoples of Europe. At times they seen lost on a vast 
9ea of misery, anrer and confusion. 


Charles o. Cheston 
Acting Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. (25) 


10 January 1945 


Miss Grace Tully 
The White House 
Washington, D. C. 

Dear Miss Tully: 

I believe the President will be 

interested in the attached report. 

Sincerely, 


Charles S. Cheston 
. Acting Director 


Attachnent 
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MEMORANDUM FOR THE PRESIDENT 
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I believe you will be interested in the following 

dispatch which we have just received fran our representa¬ 
tive Mr. Bernard Yarrow: 

"This evening, January 9th, King reported to me 
immediately after his conference with Churchill. Churchill 
received King in presence of Eden and Stevenson. Churchill 
was exceedingly cordial. He told King as follows: 'I am an 
Englishman and a foreigner to Yugoslavia. You are the King, 
and probably know your people better. My personal advice to 
you is to sign agreement. Of course I may be wrong in my 
judgment, but in ay opinion by signing agreement you will 
preserve the continuity of Royal Jugoslav Government, fou 
can give me three answers: 1. Complete acceptance of agree¬ 
ment. 2. That you cannot make up your mind. 3. Categorical 
refusal to sign. I would ask you to give me your answer as 
quickly as possible after you weigh the whole matter so that 
I may inform Marshal Stalin and Tito of your decision. I 
believe, end yet I may be in error, that if you do not sign 

TOM m- 



this apyeeaent these will be the consequences: Your Majesty 
will probably fora a new government which we will formally 
recognize, but we will continue to deal with Tito. This sit 
uation is risky for you, for Tito may proclaim a republic, 
repudiate you, and put an end to your dynasty. These are 
the possibilities.' Churchill further said, 'Even if you 
should name your own Regency, they will still be under Tito' 
thumb.' In regard to the A/NOJ provision, Churchill said, 
'Your memorandum regarding the AVNOJ i3 well taken, for its 
members are not elected representatives of the people, but 
Jubasic told me yesterday that he is sure that Tito would 
agree that the former members of Parliament now living in 
Yugoslavia should join with the AVNOJ members.' In discuss¬ 
ing provision of agreement excluding Xing '3 return to Yugo¬ 
slavia, said, 'Your Majesty, if you should go back to 
Yugoslavia now, you would be coanelled to sign many death 
warrants at Tito's request, and if you should refuse to sign 


them you would find that within 24 hours your own name would 
be added to the list.' "den expressed sympathy to King's 
situation, saving, 'Unfortunately, you are surrounded in 


DicLAssiFiEbondon with incompetent 

By Authority of_ Cift 


.40"?r«r z "_ 

3, »«. JUN 11, 9? 3 


politicians who are indeed of little 



assistance to 7011 . Why don't they go,* he continued, 'to 
fugoslavia, to carry on their political activities over there. 
I am at your disposal, four Majesty, and if you wish any 
information or my assistance to come to a decision, don't 
hesitate to call on me at any time. I advise you to sign 
agreement.' Churchill finally assured King: 'I shall always 
be your personal friend, whether you remain King or not. 

Hake up your mind after careful consideration, and let me 
know your answer.* 

"At 6 p.m. Ambassador Stevenson called King and asked 
whether he and Eden could come to Claridge*s Hotel and assist 
King in drafting his answer. King thanked Stevenson, but 
said he would have to think the matter over himself. King 
told me that he is going to nursue the course stated in his 
letter which he left with Churchill today. (See our memo - 
'randurn dated 9 January 1945*) £ins is meeting tomorrow after¬ 
noon secretly with Sutej and Krnjevic to get their suggestions 
to formulate hi3 final reply. 


''King emphasized that Churchill and Eden, in expressing 
their advice to sign a.^reement, did not exert any pressure 


declassified on him to do so.'' 

By Authority of C //W* 
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sf. . 

Charles S. Cheston 
Acting Director 




MEMORANDUM FOR THE PRESIDENT: 

The following conversation occurred on 25 Hovember 
between A (the highest authority at the source) and B f the 
leader of one of his most important organisations: 

A: About Japan we already answered that we will 
study the possibility of mediation. Anyhow it would .be ad¬ 
visable for Japan not to make any unfitting gesture, for it 
would only harm itself. 

B: I think that the Russian Government has already 
decided to renounce the neutrality pact with Japan and that 
in the coming conference between Stalin, Roosevelt and Churchill 
the three leaders will just fix the method and the time for the 
renunciation. However, it would be useful to ascertain the lim¬ 
its of concessions which Japan is willing to make. This could 
be done by one of our men who is in Tokyo and who is very able. 

A; Very well. We will give instructions on it. But 
it will be necessary to ascertain the peace conditions which 
would be offered by Great Britain and America, in order that 
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we may be able to see whether the difference between the two 
stands could be solved by mediation. 

B: This will be very difficult, probably impossible, 
for the Allies want an unconditional surrender. They feel sure 
of Russian cooperation. The news of the resignation of the 
Polish Prime Minister confirms the belief that the relations 
between Poland and Russia are evolving in favor of the USSR, 
and that Moscow on the other hand will comply with the Allies' 
wishes in the Far East. 

A: Perhaps you are right. At any rate we must try 
to find out what are the conditions of the Allies. We hope the 
American representative here will help. Please inform your man 
in Tokyo that it is necessary to know the attitude of the Tokyo 
Government before determining whether our intervention is op¬ 
portune. We recommend that he insists that Tokyo keep calm, 
at least until our answer. 

B: I shall follow your orders promptly. But Jap¬ 
anese circles are very excited. They hope that the war in 
China may definitely turn in favor of Japan before the Allies 
can seriously intervene. 
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A: Thie consideration should favor mediatory ac¬ 


tion. 


S' 

Charles S. Cheston 
Acting Director 


VESSEL 7-a 

Report of 4 December 1944 


SECRET 


OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 
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11 January 1945 


Miss Grace Tully 
The White House 

Dear Miss Tully: 

From time to time we receive messages from 
sources in the Vatican. In order to afford the source 
the greatest possible security, we have adopted the 
code name "VESSEL* for these reports. Under separate 
cover I am sending you VESSEL report 7-a, which, with 
this explanation as to source, I think will be of in¬ 
terest to the President. 

Sincerely yours, 


i y. 

Charles S. Cheston 
Acting Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

11 January 1945 



Miss Grace Tully 
The White House 

My dear Miss Tully: 

I believe the President would be 
interested in the enclosed VESSEL report nunbered 7 -a, 
dated 4 December 1944. 

Sincerely yours, 

, ^<1**. «3. ~~ 

Charles S. Cheston 
Acting Director 


Enclosure. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


11 January 1945 


Mies Grace Tully 
The White House 

Dear Miss Tully: 


I think the President would be inter¬ 
ested in the enclosed message from the OSS representa 
tive in London. 


Sincerely yours. 


a 


Charles S. Cheston 
Acting Director 


Enclosure. 
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MEMORANDUM FOR THE PRESIDENT: 

The OSS representative in London has transmitted the 
following information: 

In a recent conference with the OSS representative, 
Premier Snbasich summarized his conference of 8 January with 
Prime Minister Churchill. Churchill showed Subasich the memo¬ 
randa of ling Peter and Irnjevich ^prominent leader of Machek's 
Croat Peasant Party and former Yugoslav Vice Premier, who is 
unsympathetic to the Partisan^, and proceeded to raise several 
questions regarding the constitutionality of the proposed Tito- 
Subasich agreement. Subasich, pointing out the illegal origin 
of the 1931 Yugoslav constitution ^a reference to the fact that 
the 1931 constitution was promulgated by royal decree instead 
of by a constitutional assembly, this procedure having been spe¬ 
cifically forbidden by the preceding constitution/, replied that 
it would be difficult now to defend the monarchy on constitu¬ 


tional grounds. Subasich asserted that if such a defense were 

attempted "the war would be lost in Yugoslavia*. 
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According to Subasich, Churchill declared: "I do not 
like this agreement. It appears to set up a dictatorship by 
Tito, who has the army under his control. But I do not see any 
other way to solve the problem and I shall advise the ling to 
sign the agreement." Churchill further pointed out that the 
agreement does not provide for the free functioning of other 
political parties ,/than those included in the Partisan move¬ 
ment and emphasized that the members of the Avnoj ^the Parti¬ 
san Anti-Fascist Council of Hational Liberation? are not elected 
representatives of the people. Subasich replied that he is con¬ 
templating the possibility of broadening the Avnoj by inclusion 
of former parliamentarians now in Yugoslavia. 

In conversation with the OSS representative, Subasich 
complained of not having seen King Peter for three weeks. He 
expressed concern over the "unfounded fears" of Britain and the 
United States that a Communist dictatorship will be installed 
in Yugoslavia, adding that the people of Yugoslavia want only a 
democracy and will insist on this form of government. Even 
Stalin himself, said Subasich, does not wish a Communist regime 
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in Yugoslavia. Finally, Subasich expressed his hope that "the 
ling will himself grant concessions rather than have them taken 
by the masses themselves." 


Okuu* s'. (jLt, —, 

Charles S. Cheston 
Acting Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

11 January 1945 


Miss Grace Tully 
The White House 

Dear Uiss Tully: 

I believe the President would be 
interested in the enclosed message, which was re 
ceived from the OSS representative in London. 

Sincerely yours, 

r. 

Charles S. Cheston 
Acting Director 

Enclosure. 
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11 January 1945 


MEMORANDUM FOR THE PRESIDM 1 : By 

The following information has been transmitted by the 



OSS representative in London: 

On the night of 10 January, at 2300 hours, King Peter 
completed deliberations with his advisors concerning his final 
reply to Churchill on the proposed agreement between the Yugo¬ 
slav Government-in-Exile and Marshall Tito's Partisan adminis¬ 
tration. The letter to Churchill ^rejecting the proposals con¬ 
cerning a regency and the delegation of legislative powers to 
the Partisan Anti-Fascist Councij7 was to be delivered on the 
morning of 11 January. At 1200 noon on 11 January it was 
planned to release the King's decision in a communique. 

At 1100 on the morning of 11 January, British Ambas¬ 
sador Stevenson learned from King Peter's adjutant the contents 
of the proposed communique as set forth below. Stevenson tele¬ 
phoned to King Peter and Princess Aspasia Eden's instructions 
and warning not under any circumstances to release the com¬ 
munique to the press. Eden himself telephoned King Peter at 
his country residence requesting an immediate interview. 42 
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press representatives who had gathered at the Royal Yugoslav 
Court to receive the promised communique were informed, much to 
their annoyance, that last-minute developments had prevented 
its publication. Recording to press reports, the communique 
was issued later in the day A 7 

The following is the text of ling Peter's letter to 
Prime Minister Churchill, dated 10 January: 

■Dear Mr. Churchill: 

"After having seen you and after very seriously weigh¬ 
ing the matter, I am writing to give you ay answer. I approve 
the fundamental proposals laid down in the draft agreement and 
its amendments. 

"My acceptance, however, is subject to modification of 
the two clauses dealing with the suggested formation of a regency 
and Article 2 of the amendment. I feel most strongly that my peo¬ 
ple must be given the opportunity to freely express their will. 

■I will accept any popular decision on this matter but, 
as a constitutional monarch, I consider it my sacred duty not to 
hinder this by any act of mine. I must insist, if a regency is 
unavoidable, that it be chosen by me and be responsible to me 

and to the future freely elected parliament. 
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"As to Article 2 of the amendment under which the 
’Anti-Fascist Council of National Liberation would wield unre¬ 
stricted legislative powers until the constituent assembly had 
finished its work', I regard it as utterly unacceptable. To 
accept it would mean that I concurred in the transfer of all 
political power in Yugoslavia to a single group. 

■A happy future for my country must be based on a na¬ 
tional concentration of all democratic parties and movements as 
the only guarantee of a new and better start in Yugoslavia. 

■I am deeply grateful to you, dear Prime Minister, for 
your great kindness and consideration. I am always at your dis¬ 
posal to do anything I can consistent with my duties, to find a 
solution satisfactory or at least acceptable to all. 

"Yours very sincerely, 

■Peter II R.■ 

Qaau*. s'. Okuz zr 

Charles S. Cheston 

Acting Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

12 January 1945 


Miss Grace Tully 
The White House 

Dear Miss Tully: 

I think the President would be 
interested in the enclosed message, from the OSS 
representative in London. 

Sincerely yours, 

Charles S. Cheston 
Acting Director 


Enclosure 
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OSS representative in London: 

In an interview with the OSS representative ling Peter 
summarized his 11 January conference with Eden, which had been 
held at the latter's request. According to the King, Eden first 
pointed out the possible consequences /of issuing a royal com¬ 
munique rejecting certain points of the proposed Tito-Subasich 
agreement?. Eden reportedly said to the King: 'You are now tak¬ 
ing an irrevocable stand. You may lose your throne as a result 
of your communique. You are burning all your bridges behind you, 
your Majesty.* The King replied: "I know I am risking my throne. 
But I ask your permission to issue the communique because it is 
ay decision; I want my people to know my views and to have them 
know I am not letting them down.* Thereupon Eden, according to 
the King, amiably replied: 'I have nothing but admiration for 
you, your Majesty, and we have no objection to your issuing the 

communique.■ 

Eden then called in one of his advisors and together 
they suggested the following changes in the conmunique,_which _ 
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tne King readily accepted. The phrase originally reading "the 
first concerns the suggested foraation of the regency* was 
changed to read "the first concerns the suggested fora of the 
regency". In the final paragraph of the comaunique the sentence, 
"Fraternity with Russia is the basic sentiment of the Slav peo¬ 
ples and the ling would welcome an opportunity to confer directly 
with Marshal Stalin, whose naae has meant so much to the people 
in their heroic resistance.", was changed to read, "Fraternity 
with Russia is the basic sentiment of the Slav people and the 
ling has the greatest regard for Marshal Stalin, whose name has 
meant so much to the Yugoslav people in their heroic resistance." 

a 

Charles S. Cheston 
• Acting Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

15 January 1945 


Mias Grace Tully 
The White Houae 

Dear Mlaa Tully: 

I think the Prealdent would 
be Interested In the enoloaed message, from the 
OSS representative In London. 

Sincerely yours, 

, , O. Edward Buxton 

Acting Director 

Enclosure. 
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by the OSS representative In London: 

Subaaich ragarda King Petar'a oonanunlqua of 11 
January aa a satisfactory statement alnca It aoeapta tha Tlto- 
Subaaloh agreement In prinoipla. Subaaich faala that ha oan 
aaally maat tha King'a objection with raapaot to tha Raganoy 
by aubatltutlng thraa other names. Ra doaa not regard tha 
•King'a objection to tha AVHOJ aa insurmountable and faala cer¬ 
tain that arrangamanta can be concluded to Include all former 
membera of Parliament Into tha AVNOJ. 

On 12 January Subaaich wrote to King Pater 
expressing hla plaaaura over tha King'a "agreement In prinoipla" 
and hla confidence that tha two of them together oould find a 
aatlafactory aolutlon to tha two polnta to which tha King took 
exception. Subaaich told aourca that ha would Ilka to taka tha 
membera of hla Government to Yugoslavia eo aa to avoid a pre¬ 
dicament similar to that of tha Polish Oovemraent-in-exile, but 
was reluotant to do so, beoauae ha said ha had "a bunch of 
saboteurs" around him. Ha alao Implied that If tha King ware 
amenable, ha would probably go alone to Yugoalavla for further 
negotiations. 

Tha following la a aunmary of eventa following 
tha Issuance of King Peter's connunique: 
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Subaaioh oallad a cablnat meeting on 12 January 
at which tha majority racommandad that tha Government resign 
aince thay took tha King'a poaltlon to Indicate that he had 
no confidence in tha cablnat. Subaaich perauaded them to defer 
action. 


Later that day Brltiah Ambaaaador Stavanaon 
aakad Subaaich in tha name of Churchill not to realgn and to 
conault with Stavanaon or Eden before taking any action. 
Stavanaon alao tranamittad Churchill*a reminder that Subaaioh 
should feel free to call on Churchill or Eden on a moment*a 
notice, if need be. Subaaich than called a cabinet meeting, 
Informed tha membera of Churchill»e message, and tha cabinet 
decided not to resign. 

Subaaioh later offered Oroll the vlce-presldenoy 
of the AWOJ. Oroll apparently did not give a definite answer 
but la strongly tempted to aooept. 

The King replied on 14 January to Subaaioh'a 
letter .eking for an Interview, stating: "As soon as I have 
an opportunity to obtain the benefit, of the thought, of a 

few more persons, X shall advise you as to the date when I 
can see you." 


In a letter to Eden on 12 January, enclosing 
oopy of hi. comnunlque, the King wrote: "Ple.ee understand 
that my stand -as not out of selfishness or stubbome.s but 
because I cannot let my people down In their hour of great 

need," DECLASSIFIED 
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your Majesty to know that I am always at your service to dis¬ 
cuss the affairs of your country should you wish to see me." 


The King will stay at his country place on 
15 January and on 16 January plans to see Trifunovich and 
Gavrilovich, two old Serbian leaders; Maruslch and Kossanovlch, 
members of his Government, and Partisan Oeneral Veleblt. He 
will see Eden on 16 or 17 January. 

All of the following was told source by the 
King In strictest confidences 

At his meeting with Eden, Peter plans to 
express his determination to meet with Tito In person, because 
he has no confidence that Subasich will safeguard his royal 
rights. He will request that Eden or Churchill be present at 
the conference. 



0. Edward Buxton 
Acting Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D.C. 

16 January 1046 

MEMORANDUM FOR THE PRESIDENT: 

On 4 January 1945 the highest authority at 
souroe conferred with Cardinal Pietro Pumasoni-Blondi, Prefeot 
of the Congregation for the Propagation of the Faith, who 
presented a memorandum based on reports from the Apostolic 
Delegate to Japan and from the Consiatorial Congregation. 

The memorandum, dealing with the possible bases of a negotia¬ 
ted peace between the Japanese and the Anglo-Americans, makes 
the following points: 

(1) The Japanese minimum demands for a 
negotiated peace are the following: Japan will renounce all 
occupied territories except Hainan and Hong Kong. Manchukuo 
Is to retain its present status. The Philippines are to be 
Independent and sovereign, free from all United States ties. 

India is to be elevated to dominion status in the British 
Coimnonwealth of Nations. The Dutch East Indies are to be 
elevated to dominion status under Holland. Japan will withdraw 
completely from China on condition that the Nanking and Chungking 
governments unite and also sign a treaty of "perpetual alliance" 
with Japan. England and the United States are to recognize 
Japan's privileged position in the Par East. Australia is to 
be opened to Japanese imnigration. 
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(2) It 1® understood at the source that the 
minimum Anglo-American demand for a basis of peace discussions 
Is that Japan Immediately withdraw from all territories con¬ 
quered since 1937, when the aggression in China began. The 
Anglo-Americans want Japan to consider that, in case of a 
definitive Allied victory, Japan will revert to its status 
preceding the Sino-Japanese War of 1094. 

(3) The Consistorial Congregation expresses 
its opinion that it is an act of profound generosity on the 
part of the Anglo-Americans even to consider discussions with 
Japan in view of the "unheard-of aggression" of Pearl Harbor, 
the invasions of the Philippines, and the possessions of the 
Dutch, French, and English in the far East. Only a "profound 
sense of humanity" impels the Anglo-Saxons to comply with 
source's request to furnish minimum demands. 

(4) The memorandum notes the wide divergence 

in the minimum demands of the two belligerent groups and advises 
that the status of 1937 must be a necessary preliminary. The 
Japanese demands are regarded as those of a victor, and Japan 
ie warned to consider the tremendous war potential of the Anglo- 
Americans, to which may be added some Soviet support. 

(5) The memorandum cautions the Anglo-Americans 
that the form rather than the substanoe of their demands should 
be tempered and that the psychology of the orientals should be 
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considered. It suggests that, as a basis for an armistice, 
a neutral tone should be established between the belligerents 
and that the Philippines should be iaaaediately evacuated by 
the Japanese and an "independent regime" established there. 

O. Edward Buxton 
Acting Director 


VESSEL 20-a 

Report of 12 January 1945 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

16 January 1946 
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Mlaa Oraoa Tully 
The White House 

My dear Mias Tully: 

I believe the President would 
be interested in the enolosed VESSEL report numbered 
20-o, dated 12 January 1946. 

Sinoerely yours, 

0 / 

• 0. Edward Buxton 

Acting Direotor 

Enclosure. 
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MEMORANDUM FOR THE PRESIDENT: 

The highest authority at source has conferred with 
Mgr. Costantini, Secretary of the Congregation for the Propa¬ 
gation of the Faith, concerning the situation in the Far East, 
^his report is a continuation of our VESSEL 20-a^7 

The latest information supplied source by the Apos¬ 
tolic Delegate to Japan reveals that Japanese industrial cir¬ 
cles have gained increased influence over the military. This 
increase is due to recent bombings of Japan and to the fact 
that the population has been somewhat.depressed by recent mil¬ 
itary defeats, notwithstanding government efforts to minimize 
the reverses. The Apostolic Delegate believes efforts at me¬ 
diation by the highest authority at source should be intensified. 

However, Mgr. Costantini is sceptical concerning the 
possibility of mediating to the satisfaction of the Japanese. 

His personal acquaintance with the Far East convinces him that 
it is impossible for the Japanese Government to accept condi¬ 
tions satisfactory to the Allies. He believes Japan could not 



CONTROL 

StCftfcf" 

abandon China without repercussions at home. On the other 
hana, Vgr. Costantini feels that only force of arms can main 
tain the Japanese position in China and Korea, and that the 
people in both these countries will rebel whenever Japanese 
force is lacking. 


Charles S. Cheston 
Acting Director 


VESSEL 21-a 

Report of 13 January 1945 
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WASHINGTON. D. C. 

16 January 1945 


Miss Grace Tully 
The White House 

Dear Miss Tully: 

% 

1 think the President would be 
interested in the enclosed VESSEL report numbered 
21-a, dated 13 January 1945. This is a continu¬ 
ation of our VESSEL 20-a. 

Sincerely yours, 

c5. 

Charles S. Cheston^^ 
Acting Director 


Enclosure. 
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The 'Vessel" and "Black" reports are fabrications. Their story 
was printed in the Washington Post , August 3, 1980. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


16 January 1945 


Mias Grace Tully 
The White House 

Dear Miss Tully: 

I believe the President will 
be interested in the enclosed message from our 
representative in London. 

Sincerely yours, 

Charles S. Cheston 
Acting Direotcr 

t, 

Enclosure• 
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OFFICE OF STRATEGIC SERVICES MPmVH 

WASHINGTON. D. C. 

16 January 1945 

MEMORANDUM FOR THE PRESIDENT: 

The following information has been transmitted by the 
OSS representative in London: 

Ting Peter informed Eden personally, on 15 January, of 
his desire to meet with Tito as the most effective way to reach 
a speedy settlement. Eden pointed out that, after the King's 
communique, Tito might regard the proposal of a meeting as an 
attempt on the King's part to repudiate the agreement in its en¬ 
tirety and to advance entirely new proposals. Eden advised cau¬ 
tion or Tito might "blow up*. 

Eden suggested that Peter submit counterproposals to 

the points in the Tito-Subasich agreement to which Peter had 

% 

objected. After stressing the risk involved, Eden told Peter 
he might cable Tito if he wished. The King gained the impres¬ 
sion that Eden does not object to a meeting with Tito as such, 
but feels the time is not propitious. The King said he would 
summon Partisan General Velebit and Premier Subasich and submit 
his counterproposals to them. 

REGRADED UNCLASSIFIED 


Peter later saw General Velebit and gave him, for 
transmission to Tito, the counterproposal: "that the Regency, 
as well as the legislative power be wielded by the Government, 
by the constitutional method, until free elections of the Con¬ 
stituent Assembly" are held. 

Through Velebit, the King sent the following telegram 

to Tito: 


"I should be glad to learn whether you share my view 
that in the highest interests of our people a personal meeting 
between us in the near future would be desirable. I am sure 
you will agree that the present juncture calls for the fullest 
concentration of our national forces and in this, I like your¬ 
self, wish to take the utmost possible share. I would be grate¬ 
ful to receive your practical proposals for bringing about such 
a meeting at the earliest possible date." 

(The ling told the OSS representative that the Yugo¬ 


slav constitution provides that the Government, in an emergency, 
may act both as a regency and as a legislative body until elec¬ 


tions are held. He is anxious that the new Government swear 
allegiance to the King.) 

Peter next 6aw Subasich, submitted the counterproposal 


to him and told him of his cable to Tito. Subasich pointed out 

REGRADED UNCLASSIFIED 


that he had been trying to arrange a meeting between the King 
and Tito for a long time and doubted whether it could be ef¬ 
fected now. 

Peter then wrote Eden that he had seen Velebit and 
Subasich. "I gave them both ay counterproposals for the agree¬ 
ment which can be discussed and even altered", he wrote, adding, 
"From the trend of my conversation with General Velebit, I gath¬ 
ered that I could express through him, ay wish to meet Marshal 
Tito soon." 

The King also wrote to Churchill summarizing what he 
had done, and stating in part: "I would be extremely grateful 
if no mention was made in Parliament on Yugoslav matters at 
present, to enable my efforts to have effect, but if any ques¬ 
tions should arise please do not run me down in Parliament.... 

I need your cooperation." 

The King planned to see the following members of his 
Government on 16 January: General Ristich, Kossanovich, Sutej, 
and Marusich. 

The OSS representative has been informed by a most 
reliable source that Subasich, upon receipt of the King's writ¬ 
ten reply to his request for an interview to discuss the 

UNCLASSIFIED 
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objections the King had included in his communique, had called 
his Cabinet together and told his Ministers that he was going 
to ask Eden to provide plane passage for all of them to Yugo¬ 
slavia.- -Subasich told the Cabinet that he vas no longer going 
to stand being ignored by the King and asked them all to tender 
their resignations. General Histioh alone agreed to reply. The 
others told Subasich he vas too hasty and finally prevailed upon 
him to follow a less drastic course. Subasich later told the 
OSS representative that he was hurt by the King’s complete dis- 
regard of his efforts to save the royal continuity of government. 

The OSS representative is convinced that there is no 
truth to rumors that the King saw or contemplated seeing General 
iiirkovich or Knezevich. 

s>. CkzZZZ. 

Charles S. Cheston 
Acting Director 
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WASHINGTON. D. C. 
17 January 1045 
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Miss Orace Tully 
Ths Whits House 

Dear Miss Tullyi 

I believe the President will be 
Interested In the enolosed message from our repres¬ 
entative In London. 

Sincerely yours, 

<r Chzzzz 

Charles 3. Cheaton 
Acting Director 
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MEMORANDUM FOR THE PRESIDENT: 



1 1 1973 


The following information, obtained from King 
Peter, haa been transmitted by the OSS representative in 
London: 

On 16 January King Peter informed General Rlstioh, 
Marualch, Koasanovich and SuteJ of his counter-proposal to 
Tito that the Cabinet, when it is reorganized, act both as 
Regency and legislative body until a Constituent Assembly 
Is eleoted. General Rlstlch and Maruaic objected to the 
counter-proposal; Koasanovich and SuteJ approved it whole¬ 
heartedly. Later in the day Subasich informed Peter that 
Eden wished to reoelve the text of the counter-proposal by 
17 January so that Churchill could have it before the debate 
in Parliament on 18 January. The King made the following 
comments in his letter to Eden: 

"This is, I think, a good counter-proposal to 
ease the situation, concerning the form of the Regency and 
article 2 of the amendment. It is not complicated and it 
has the advantage of being constitutional. It is based on 
tradition and on the constitution of 1921 as well as that 
of 1931. This solution would have more weight than all the 
complicated, unorthodox, far-fetched makeshifts that have 
been proposed up to date." 




A 
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According to the King, Subasich indicated that 


his Cabinet approves the idea that the King should name the 
Regency and that a special amendment be drafted protecting 
the royal prerogatives by giving the Regenoy the power to 
veto legislation, appoint Judges and exerolse the right of 
pardon. Subasich stressed, however, that the AVHOJ must 
continue to wield legislative power, though it oould be 
enlarged to lnolude former parliamentarians. 

Subasich expressed his doubt that Tito will acoept 
Peter's counter-proposal, since the Cabinet would have to 
sever allegiance to the King Instead of to the people. The 
King plans to ask Subasich to submit his own counter-proposals, 
but indicated to the OSS representative that he will not 
aocept them, and instead will hold to his present position 
until he hears from Tito. 


«r. Gkc+4 *— 

Charles S. Cheston 
Acting Director 
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OFFICE OF STRATEGIC SERVIC 

WASHINGTON. D. C. 

17 January 1945 


V 1 ' CONTROL 


MEMORANDUM FOR THE PRESIDENT: 


On 10 January tha Japanese finperor attended 
a secret oounoll meeting during which someone dared to 
speak about peace feelers. The htaperor was Informed 
that certain Japanese Individuals have been attempting 
to interest the highest authority at source In mediat¬ 
ing the Pacific War. The Emperor did not express any 
disapproval of these efforts. 

Someone at the meeting declared that aioh 
activities might be a useful preparation for a time more 
opportune than the present. The Council was skeptical 
of mediation possibilities, evidently believing that 
only force of arms would settle the confliot. 


VESSEL 24-b 

Report of 16 January 1945 


Charles S. Cheston 


Acting Director 




OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

17 January 1945 
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Miss 3race Tully 
The ihlte House 

My dear Mies Tullyi 

I believe the President 

would be Interested in the enolosed VESSEL report 
numbered 24-b, dated 16 January 1945. 

Sincerely yours, 

CtyucU*. ■s Q/zuZIZ. 

Charles S. Cheston 
Acting Dlreotor 


Enclosure. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 



bB 


20 January 1945 
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MEMORANDUM FOR THE PRESIDENT: 

Mgr. Amleto Cicognani, Apostolic Delegate 
to the United States, reports that, at the forthcoming 
Pan American conference scheduled for February 15th, 
the United States will present documentation to prove 
that Argentina has been supporting Nazi-Fascist regimes 
and that such a policy has been a menace to all free 
peoples as well as to all America. 

A high official of the White House has 
informed Cicognani that Source's support of Argentina 
would displease the United States and would have reper¬ 
cussions on American public opinion. - 

Mgr. Cicognani declared that the prestige 
of Catholicism has increased even among non-Catholics, 
and that a pro-Argentine directive to Catholics would 
only serve to damage this prestige. 

OkcU* r — 

Charles S. Cheston 
Acting Director 


.... DECLASSIFIED 
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VESSEL 32-a 

Report of 18 January 1945 



OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

20 January 1945 



am Ol 


Mias Grace Tully 
The White Houae 

Dear Miss Tully: 

I believe the Prealdent would be 
Interested In the enclosed VESSEL report numbered 
32-a, dated 18 January 1945. 

Sincerely yours, 

OL*. j Q&zzz 

Charles S. Cheston * 

. Acting Director 

Enclosure. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

20 January 1945 


Mlaa Grace Tully 
The Yihite House 

Dear Mill Tully: 


I believe the President will be 
Interested In the enclosed message from our rep¬ 
resentative in London. 


Sincerely yours. 


QkauZ*. 1. 

Charles S. Cheston 
Acting Director 


Enclosure 


BICLASST7IE) 

By Authority o f Cl A 

- 7 ? ~ 

By _ /MM .. MN iJJ97% 








OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

BSCLABSIFIXS 
By Authority of 


20 January 1945 




MEMORANDUM POR THE PRESIDENT 


QO'lbZT*' 

D«t«_ JUfj 1 l 19/3 


The following Information has boon transmitted by tho 
OSS representative In Londons 

Subaslch has written King Peter a letter dated 17 January 
stating that his cabinet Is prepared wholeheartedly to support 
the King's two objections to the proposed Tlto-Subaslch agree¬ 
ment as stated In the royal comunlque of 11 January. However, 
In view of the counterproposal subsequently sent by King Peter 
to Marshal Tito /suggesting that the powers of a regency be 
wielded by the future coalition cabinet/, the lotter inquires 
whether the King still abides by the stand expressed in the 
communique. 

Before replying to Subaslch, Peter summoned Minister of 
Interior Kosanovich and others for consultation. In an inter¬ 
view with the OSS representative on the evening of 18 January, 
Subaslch expressed amazement at the King's conferring with 
members of the cabinet while refusing to grant Subaslch an 
immediate audience to settle matters. Subaslch stated that 
the King's long delay Jeopardized the entire Tito-Subasich 
agreement and was making the King's position more difficult 
each day. 

On 19 January Kossnovlch advised the King to sign the 
agreement as it stands. Minister of Finance SuteJ /also 
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spelled Shutay, Croat Peasant Party leader, who opposes 
the Tito-Subasich agreement, and whose attempted resignation 
last December has not yet been accepted/ advised Peter to 
delay his reply. On the same day British Ambassador 
Stevenson told Peter that Churchill was anxious to have 
the King's final reply as both Tito and Stalin wero waiting 
to hear from Churchill. Stevenson inquired whether there 
was any chance of Peter's reconsidering his position. The 
King replied that he intended to hold to his decision, and 
that he would communicate directly with Churchill and Eden 
in a day or two. Meanwhile Peter prepared a reply to 
Subasich to be forwarded on 20 January. Asserting that his 
counterproposal to Tito and the official communique are not 
contradictory, Peter writes: "In the communique I object to 
the form of the regency and In my counterproposal of January 
16 I explain precisely my opinion that the form of transfer 

of the royal power should be vested in the government nominated 
in the constitutional way". 


G/iuu* s Okcii 

Charles S. Cheston 
Acting Director 


^Ussrprn) 
s 7 Authority 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


22 January 1945 


Miss Grace Tullj 
The White House 

Dear Miss Tulljr: 

I believe the President would be 
interested in the enclosed report fron our repre¬ 
sentative in Bern. 

Sincerely yours, 

u. vT'. Gczzz 

Charles S. Cheston 
Acting Director 

Enclosure. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

22 January 1945 




MOIOFANDCM FOR THE FRESIDQfT: 

The OSS representative in Bern reports that the war- 
weary inhabitants of Vienna have been deeply impressed by the 
fate of Budapest and the influx of Hungarian refugees into Aus¬ 
tria. He believes that any move by the Allies to spare Vienna 
a similar fate might have great effect on the Viennese. 

Were the Allies to propose that Vienna be spared air 
bombardment and frontal attack or be treated as an open city, 
on condition that the Germans stopped troop and materiel trans¬ 
port through the city and ceased using Viennese armament factor¬ 
ies and military installations, the Germans would likely refuse 
the proposal. Vienna's importance to them as a rail center 
would likely preclude acceptance. Such a rejection, however, 
might produce a Viennese reaction approaching open revolt, if 
such is possible in war-weary Vienna. At least the German re¬ 
jection would impress the Viennese with the realization that 
the Allies are their friends and the Nazis their enemies. 


: 

By Aui 
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The OSS representative comments that the fate of 
Vienna may now largely be in Soviet hands, but is of concern 
to all. 





9 . 



Charles S. Cheston 
Acting Director 


DECLASSIFIED 





OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

22 January 1945 



Miss Grace Tully 
The White House 

Dear Mien Tully: 

I think the President would be in¬ 
terested in seeing the enclosed report from the OSS 
representative in London. 

Sincerely yours. 


(QttuA* vT _ 

Charles S. Cheston 
Acting Director 


Enclosure. 
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WASHINGTON. D. C. 
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22 January 1945 

MEMORANDUM FOR THE PRESIDENT: 

The following information has been transmitted by 
the OSS representative in London: 

ling Peter's final reply on the Subasich-Tito draft 
agreement, which was to be forwarded to Prime Minister Churchill 
on 20 January, reiterates the previous stand of the King, in¬ 
cluding his two objections to the agreement as stated in the 
royal communique of 11 January. In addition, Peter takes ex¬ 
ception to Churchill's statement in his speech of 18 January 
which reads: "If we were so unfortunate as not to be able to 
obtain the consent of King Peter the matter would have in fact 
to go ahead, his assent being presumed." Peter repudiates any 
presumption of his assent, adding: "It would be very painful 
to me to find that I would have to be obliged to protest 
against this." 



Charles S. Cheston 
Acting Director 

DKCLASS1PD 

By Authority of _C./_& _ 
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By_ n _JU3V_21 1373 



OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. 

24 January 

Miss Grace Tully 
The Ihite House 

Dear Miss Tully: 

I believe the President will be interested 
in the enclosed memoranda in connection with other 
memoranda recently forwarded to him, concerning Ger¬ 
man efforts to contact the Allies. 

Sincerely yours f 

%r. m G)UZZt* — ^ 

Charles S. Cheston 
Acting Director 




Authori^ 


DECLASSIFIED 
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OFFICE OF STRATEGIC SERVICES 



WASHINGTON. D. C. 

24 January 1945 


^ONFIDOrriAL 


MOiOBANIXJM FOR THE PRESIDEHT: 

On 13 and 28 December 1944 memoranda were forwarded to 
you concerning reported negotiations between Eric Grant Cable, 
the British Consul-General in Zurich, and Alexander Constantin 
won Neurath, the German Consul at Lugano, and concerning the re¬ 
ported interest of two prominent Peichsicherfaeltshauptawt (RSHA) 
officials, SS General Harster and SS General Wolff, in opening 
negotiations with the Western Allies. 

Memoranda dated 28 December 1944 and 16 January 1945 
describe the mission of an agent of the Sicherheitsdienst (SD) 
who crossed Allied lines in France in order to contact the 
British in the interests of a compromise peace. 

The two attached memoranda, *Peace Feelers wia German 
Diplomats in the Vatican* (Tab A) and "RSHA Attempt to Obtain 
Papal Interwention for Peace* (Tab B), also deal with German 
peace feelers. Tab A is concerned with a proposal by won Teasel 
of the German Embassy in the Vatican, that he go to Switzerland 
and through won Nostitz, Counsellor of the German Legation in 
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CONFIDENTIAL 


Bern, dimcuss peace possibilities with Marshals Guderian and 
Rundstedt. Tab B reports on the efforts of another SD official 
in North Italy to deliver a message to the Pope through a Bene¬ 
dictine priest and the Abbot General of the Benedictine Order, 
asking the Pope to intervene with the Anglo-Americana. The 
Abbot General reportedly has not delivered the message to the 
Pope. 

All of these peaoe feelers apparently are interre¬ 
lated and emanate from the same source: the SD leadership under 
Himmler in Germany. It is possible that such individuals as 
Weiszaecker, von lessel and von Nostitz may be operating as 
non-Nazi nationalist Germans rather than as agents of the Nazi 
regime, but that their efforts are regarded by the Nazis as 
serving Nazi ends. 


Charles S. Cheston 
Acting Director 


Attachments. 




CONFIDENTIAL 



The following is a summary of reports from the OSS 
representative in Pone concerning peace feelers recently put 
forth by German authorities in the Vatican: 

Baron Ernst von Welszaecker, the German Ambassador 
to the Holy See, and Albrecht von lessel, first secretory to 
the Holy See, on 31 October 1944 informed a British represen¬ 
tative that they were prepared to give important information 
concerning Marshal Heinz Guderian. Pending instructions from 
the British Foreign Office, the British representative was in¬ 
formed by his superiors to make no commitment. Henry Lennox 
Hopkinson, of the British Foreign Office, informed Colonel 
S. S. Hill-Dillon on 15 November that the Foreign Office had 
no objection to approaching von lessel for positive intelli¬ 
gence information without commitment. The British are anxious 
that von Kessel should remain at his post in the German Embassy 
in order to be able to work for them, flon Eessel was arrested 
by Allied authorities upon their arrival in Rome in June 1944, 
but upon interrogation was adjudged anti-Nazi, released, and 
allowed to return to his post in the Vatican^ 
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C ONFIDENTIAL 


On 17 November, a British intelligence officer ap¬ 
proached von teasel. Von tessel declared that his primary 
interest vas to do all he could for Germany since events were 
moving so rapidly that the complete ruin of Germany and Western 
Europe would soon be effected. By helping Germany, von tessel 
declared, he would also benefit Britain and western civilita- 
tion. Also present at the meeting was Baron Siegesmund von 
Braun, of the German Embassy to the Holy See. Von Braun de¬ 
clared that while the present German government was not anxious 
to make peace, both Marshal Guderian and Marshal Bundstedt were 
interested, and were in a position to do so with respect to the 
lest era Front. 

To open negotiations, von lessel suggested that he go 
to Switierland, where he could get in touch with a friend. This 
friend, he explained, would take direct action only if approached 
by one of his own circle. Pressed for the name of the friend he 
indicated a person who by subsequent reports appears to be 
Siegfried von Nostitz, the Counsellor of the German Legation in 
Bern. Von Tessel maintained that for his mission to carry suf¬ 
ficient weight he must have the backing of some well-known Brit¬ 
ish personality like Ivone A. Tirkpatrick /political adviser to 
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the Foreign Offioe on German affairs, who was with the British 
Embassy in Berlin for four years during the 1930' sj. 

Von Kessel proposed to obtain sick leave to go to 
Fiuggi, so that the Nazis would not be aware of the reasons 
for his leaving the Vatican for Switzerland. He proposed to 
travel from Fiuggi to Switzerland on a false passport. He de¬ 
clared that he did not desire to leave the Vatican permanently, 
because he does not wish to desert hie friends, who he declares 
have fought with hia against Nazism for ten years. 

Asked whether Weiezaecker, the Ambassador, might not 
betray him, von Kessel replied that fteiszaecker was his friend 
and hated von Hibbentrop. Von Kessel was confident that, as 
his friend, the Ambassador would never admit to any knowledge 
of the plot. 

The OSS representative in Bern reported on 19 January 
that Nostitz has recently received a letter from von Kessel sug¬ 
gesting the possibility of his obtaining sick leave from the 
Foreign Office for a cure in Switzerland. Nostitz doubts whe¬ 
ther this is feasible, but has proposed it to Berlin. Nostitz 
considers it most desirable to have an early meeting with von 
Kessel. Since Berlin will probably not grant von Kessel per- 



■lesion to go to Switzerland, Hostitz wants won lessel to con¬ 
sider the possibility of a clandestine wisit to Annemasse. 
Nostitz feels that such a visit night pave the way for Anbas- 
sador Weiszaecker to use his influence with conservative Ger¬ 
man Generals, at an appropriate tine, to open the front to our 
troops and avoid useless destruction of Germany. The OSS rep¬ 
resentative in Bern comments that this suggestion nay be a far 
cry, but points out that the stakes are high and the gamble 
may be worth while. 

^§rief sketches of the individuals mentioned in the 
above report follow^ 
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: Has been German Ambassador to the Holy 
See since April 1943. Prior to that time he «as von Bulow's 
successor as Secretary of State in the German Foreign Office, 
in which capacity he concerned himself particularly with Ameri¬ 
can relations. He was assigned to the Holy See, apparently in 
order to give Germany a first-rate diplomat at a highly impor¬ 
tant post and to allow an ardent Iasi to become Secretary of 
State. He is opposed to Pibbentrop's foreign policies, but is 
on very intimate terms with Obersturmbannfuehrer Filing, the 
Counsellor at the Genian Embassy, one of the key SD figures in 
Italy. Filing, under the guise of historical research on Vati¬ 
can-German relations, set up a net-work of agents in Pome, drawn 
primarily from Benedictine priests and diplomatic circles, to 
operate after German forees were withdrawn. Filing's allegiance 
to the Nasi regime appears to be incidental to a desire to keep 
Germany intact for the future, tfhile fteissaecker does not ap¬ 
pear to be a Party member, his own nationalist aspirations for 
Germany and his long experience as a diplomat make him very 
useful to the Nazis. 

ALBPKCHT VON IESSELi A 42-year-old German career diplomat whose 


first post was with the German Embassy to the Holy See (1930-32). 
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Subsequently he served ae vice-coneul at lattoeiti, Slovakia, 
and at kernel. and was for three years Third Secretary at the 
Ceraan Legation in Bern (1935-37). He was under Weistaecker 
in the Foreign Office from 1937 to 1941. and then served as 
Consul in Geneva until his present assignnent to the Vatican 
in July 1943. Von lessel is understood to be antl-Naii and 
anti-Japanese. He was rueored to have sone connection with 
the SD, but this appears unlikely. 

BAPOS SIEGESUDWP vox BRAHH i Appears to be an agent of the SD 
charged with checking on the activities of members of the 
Embassy and other German service staffs in Rome. During 1943 
there were indication* that Weistaecker was attempting to form 
a Vatican information service under the direction of von Braun. 

BARON ALEXANDER CONSTANTIN VON N EPRATH: The son of the former Ger¬ 
man Foreign Minister and Reichs Protector of Bohemia aid Moravia. 
His father apparently still holds the chairmanship of the Privy 
Cabinet Council. The younger von Neurath has held the seemingly 
inconspicuous post of Consul at Lugano since July 1943. At the 
time of the German invasion of the Low Countries in 1940, he was 
First Secretary at the German Embassy in Brussels. At that time 
he reportedly was engaged in gathering military intelligence and 


recruiting agent.. He left firusael. on 10 May 1940, and after 
an assignment as Consul-General at Milan, served as liaison of¬ 
ficer between Rommel and Italian Headquarters in North Africa. 
His wife, a member of the won Mackensen family, used to be on 
▼ery friendly terms with Hitler. He recently has figured in 
several attempts by the SD to contact the Allies and appears 
to be an active agent of the Nazi Party. 

VON NOSTJTZ t Counsellor of the German Legation in Bern. 
Understood to have been a member of the Abwehr . the Relchs- 
wehrla foreign intelligence branch which was largely absorbed 
by the SD after the 20 July putsch. Abwehr personnel in Switz¬ 
erland were to a large extent active in the conspiratorial 
group behind that coup and served as its contact with the out¬ 
side world. 


HJONFtDENT 


RSHA Attempt to Obtain P.pal 


The following information has been transmitted by the 
OSS representative in Casertai 

A Benedictine priest, Don Guiseppe Comelio Biondi, 
has been sent through Allied lines in Italy to Bone on a peace- 
feeler mission by Major Begus of the Slcherheltsdlenst (SD) in 
Verona. 


^egue t a Sturmbannfuehrer, la head of £& VI of the 
Rejchseicfrerteitsfraiiptart (RSHA) In Italy, and political adviser 
to the German High Command in Italy. Af£ VI is primarily con¬ 
cerned with secret political intelligence in foreign countries. 

/As head of this section, Begus undoubtedly is closely 
associated with the prominent RSHA figures, SS General-leutnant 
Vilhelm Harster, commander of the Security Police and Security 
Service in Italy, and SS Obergruppenftiehrer and General der 
Waffen SS Karl Wolff, Higher SS and Police leader in Italy and 
chief of Himmler's personal staff. Vhile theoretically subor¬ 
dinate to both Harster and Wolff, Begus nevertheless probably 
reports directly to, and receives orders directly from, Berlin^ 
Begus assigned Biondi to contact the Pope through 
Padre Don Emmanuele Caronti, the Abbot General of the Benedic- 
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RSHA Attempt to Obtain Papal 


The following information has been transmitted by the 
OSS representative in Caserta: 



A Benedictine priest, Don Guiseppe Cornelio Biondi, 
has been sent through Allied lines in Italy to Borne on a peace 
feeler mission by Major Begus of the Slcherheltsdlenst (SD) in 
Verona. 


fiegua, a Sturmbannfuehrer, is head of £gt VI of the 
Beic.hssicherheitshaijpta^ (RSHA) in Italy, and political adviser 
to the German High Command in Italy. Ag£ VI is primarily con¬ 
cerned with secret political intelligence in foreign countries. 

^As head of this section, Begus undoubtedly is closely 
associated with the prominent RSHA figures, SS General-leutnant 
Wilhelm Harster, commander of the Security Police and Security 
Service in Italy, and SS Obergruppenfuehrer and General der 
Waffen SS lari Wolff, Higher SS and Police leader in Italy and 
chief of Himmler's personal staff. While theoretically subor¬ 
dinate to both Harster and Wolff, Begus nevertheless probably 
reports directly to, and receives orders directly from, Berlin^ 
Begus assigned Biondi to contact the Pope through 
Padre Don Emaanuele Caronti, the Abbot General of the Benedic- 
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tin* Order. Caronti was Biondi's suggestion as tha propar Papal 
contact. Begus alrad Barlln for security claaranca on Carontl 
and presumably obtainad it. 

Bagua asked Biondl to transmit, in substance, tha fol¬ 
lowing message to tha Popa: 

In tha sixth year of war, Germany finds haraalf alona 
in tha fight against Bolahariat Pueaia. In tha interasta of 
saving mankind, Germany now looks to the highest ecclesiastical 
authority to intervene with the Anglo-Americans and guarantees 
absolute secrecy to any negotiations eith the Vatican. 

Biondi was instructed by Begua to obtain a "yes* or 
•no" reply from the Pope to this proposal. If an affirmative 
reply was forthcoming, the Germans planned to carry on the ac¬ 
tual negotiations through noraal diplomatic channels. However, 
Begus specifically ordered Biondi not to contact German diplo¬ 
mats at the Vatican, and asked him to return via Switzerland 
and get in touch with Alexander Constantin von Heurath, tha 
German Consul at Lugano. ^It is common intelligence practice 
to keep agentB, working on similar assignments, apart and in 
ignorance of each other's identity and activities^ 

The OSS representative in Rome has obtained posses¬ 
sion of notes in Biondi's own handwriting summarizing the 
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message to be transmitted to the Pope and detailing certain 
other political assignments in and around Pose which Biondi 
was to carry out at Begus' request. Caronti is reliably re¬ 
ported to hawe declared that he refused to pass on the pro¬ 
posal to the Pope and has no intention of doing so. 


OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

24 January 1945 
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Miss Grace Tully 
The White House 

Dear Ulsa Tully 2 

I think the President would be 
Interested In the enclosed VESSEL report numbered 
42-a, dated 24 January 1945. 

Sincerely yours, 

s. 

Charles S. Cheston 

• ' Acting Director 


Enclosure• 
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WASHINGTON. D. C. 

24 January 1945 


cfppft 

otuliwl 

tsmot 


MEMORANDUM FOR THE PRESIDENT: 


On 17 January a conference, the substanoe 
of which la reported below, took place with the following 
people present: 

Maaahlde Kanayama . Japanese representative 

at the Holy See 

Glovanl Montlnl , acting Secretary of State 
Mgr. Domenico Tardlnl, President of the 
Pontifical Commission for Russia 

Plo Roaslgnanl. Private Seoretary of the 

Pope 


KANAYAMA : The paoiflats in Japan have great 
faith In the Holy See. An attempt by the Holy See to 
initiate mediation would greatly encourago our pacifists, 
even if there should be no iranedlate concrete results, 

MONTINI : It Is clear to us that the gap 
between the viewpoints of the two belligerents Is too 
wide to permit Papal mediation. 

TARDINI: Japanese adherence to the tri¬ 
partite pact seriously hurts the Japanese case in Allied 
countries. World opinion stigmatizes Japan as an aggressor, 
and even Soviet Russia concurs. 

MONTINI : The Holy See has striven to soften 
this world indictment of Japan by emphasizing the differ¬ 
ences between the oriental and occidental mentalities. 

aECltFh 
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KANAYAMA ! Your excellencies should consider 
that our aggression is now Justified by the fact that our 
adversaries are stronger than we. The United States pre¬ 
pared psychologically for this war in the Pacific as much 
as did Japan. Books were printed in the United States 
which predicted war with Japan. 

ROSSIONANI; It seems to me that one of these 
books was written in 1925 by a high American Navy officer, 
and it predicted a Japanese-American war for 1931 or 1932. 

The book was translated into Italian. 

TARDINI: My dear son, this is all beside the 
point. The United States considers Japan the aggressor, 
and moreover they are certain of victory. 

MONTINI; True enough, but it also seems to 
me that much depends on Russia. 

KANAYAMA: Our Ambassador in Moscow has inform-- 
ed our Government that the Far Eaat will be dlaeu.e.d when 
the Big Three meet. The United State., aupported by Churchill, 
will ask for Russian help to crush us completely. The Anglo- 
Americans -111 ask that Russia denounce the pact of non- 
aggression with Japan and that Russia passively participate 
In the Pacific War and permit Anglo-American use of Russian 
air oases. Our Government also understands that, before 
Stalin will agree to this, he will request a wholehearted 
attempt on the part of the Anglo-American, to mediate, and 





that he will even offer to act as mediator. Our Government 
also understands that the Big Three will discuss European 
problems first, and that if they are not settled to Russia's 
satisfaction, especially the Polish question, then Stalin 
will not discuss the Far East. 

TARDINI: The United States and England have 
already made a declaration on Poland. Amerioan public 
opinion is behind Roosevelt. 

KANAYAMA ; It is a diplomatic maneuver to 
draw concessions from Russia. Moreover, Roosevelt and 
Churohill have another move to make against Russia. Turkey 
and the countries of the Middle East are ready to enter the 
war against us. Stalin is opposed to these countries enter¬ 
ing either the Pacific or the European War. 

ROSSIGNANIt In view of all this, would it 
not be better for the Pope to synchronise his mediation 
with that of Stalin? 

KAN'AYAVA : On the contrary* it is urgent that 
His Holiness come to our assistance before the Big Three 
meet to discuss Japan, and that this mediation be in full 
swing at the time. Stalin is interested in close collabo¬ 
ration with the Anglo-Americans, but he wishes to gain the 
maximum benefits from this collaboration. Stalin knows 
that the Japanese reaction will be swift when it becomes 
evident that Russian denunciation of the non-aggression 
pact is lnaninent. There may be a stiffening of Japanese 




resistance, or the pacifists may prevail, in this latter 
case, Stalin would cut a big figure, and he would be able 
to gain satisfying terms for the Anglo-Americans. And 
even to the Japanese he might appear as the savibr of 
Japan from destruction. Stalin desires to have De Gaulle 
at the coming conference, but Roosevelt and Churchill are 
opposed. However, should De Gaulle be admitted to the 
conference, then Chiang Kai-shek will be present also. 

MONTINI : Would it not be possible for the 
Japanese Government to offer terms that would be closer 
to those of the Anglo-Americans so that the Holy See could 
begin mediation on more concrete bases? 

KANAYAMA: We will communicate your request 
to our government at once, together with an account of 
this conference. Meanwhile, it would be useful if the 
Holy See would begin mediation attempts. 

ROSSIGNAKI : Very well. This evening I will 
present Mr. Kanayama's memorandum and the minutes of this 
conference to His Holiness. 

Charles S. Cheston 
Acting Director 
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This telegror. must bo 
closely paraphrased be¬ 
fore being canmunicated 
to anyone. (4|^HK} 


Vatican City 

Dated January 25, 1945 

Roc *d 8:50 a.m., 26th. 


Secretary of State, 

, r '-'S -V .cD 

Washington. ijWna* 1 " 

, 1 W71 

24, January 25, 4 p.m. 


SSCft SS FOR PRESIDENT ONLY 


Marquis Vlsconto Vonosta called upon rao this 
morning. Ho is a descendant of an old and dis¬ 
tinguished family whose forebears in years past havo 


boen very prominent in Italian diplomacy. He was 
anti-Fascist and is intluntcly and most favorably 
known and considered by the Popo, the Crown Prince, 
tho present Foroign Secretary Do Gaspori and by Bonomi. 
Ho was Undor Secretary of Foroign Affairs to Bonomi 
in rocontly roorganizod government and would havo 
accepted post of Foroign Ministor or Ambassador to 


Washington under the new and present government if his 
health had permitted. Ho rosignod post of Undor Foroign 
Socrotcry to Bonomi for reasons of health before recent 
cabinet crisis had fully developed. His ardont patriot¬ 
ism now loads mo to suggest that he is proparod to 
accompany Foroign Minister Dc Gaspcri to Washington to 


moot you 



-2-#24, January 25, 4 p.«., from Vatican city, 

moot you now or to Boot you r.t any point In your 
proposed trip that la convenient to you. My own 
laproaaion la that thla la tlaoly and dealrcblo, that 
thoao honoat roproaontotivea of a atruggllng Italy bo 
given tho opportunity to proaont their viowa to you 
In poraon, Thla ontlclpatoa arrival in -/rahlngton of 
now oabcaaodor who la making hla flrat entranoo Into 
diplomacy though ho haa bocn a journalist of capocity, 
antl-Faaclat and for aceo yoorr living In Wnahington. 
For many rcaaona which I oonaidor conatructlvo and 
doalrcblo I urgo upon you that you grant thla roquoat. 
I am nailing by aray pouch today ray own brlof oumnnry 
of tho Italian situation. 
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OFFICE OF STRATEGIC SERVICE9 

WASHINGTON. D. C. 

25 January 1945 



Mias Orace Tully 
The White House 

Dear Miss Tully: 

I believe the President would be 
Interested In tha enclosed VESSEL report numbered 
44-a, dated 23 January 1945. 

Slnoerely yours, 

Qtiu. 4 - 

Charles S. Cheston 
Acting Director • 

Enclosure. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

25 January 1945 

MEMORANDUM FOR THE PRESIDENT: 

At the request of the Japanese Government, the 
Japanese Ambassador to the Holy See (Harada Ken) has presented 
the Private Secretary of the Pope (Plo Rosslgnanl) with the 
following Information, whloh the Japanese Ambassador hoped 
would cause an attempt at mediation to be begun immediately: 

The Kremlin has assured the Japanese Ambassador 
in Moscow that the USSR will continue to define Japan as an 
aggressor but sill take no further step at the coming "Big 
Three" conference. 

The Japanese Ambassador in Moscow is negotiat¬ 
ing with the Kremlin in an attempt to effect an agreement accord¬ 
ing to which (1) Russia will respeot the non-aggression pact; (2) 
Japan will denounce the tripartite and anti-Comintern pacts, will 
break completely with Germany, and will remove all anti-Comraunist 
controls in the Japanese Islands. 

The Japanese Government believes Russo-Japanese 
understanding will expedite Anglo-American willingness to mediate 
the Pacific war. 




/.Qcz£Z 

Charles S. Cheston 
Acting Director 


VESSEL 44-a 

Report of 23 January 1945 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

25 January 1945 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


25 January 1945 



MEMORANDUM FOR THE PRESIDENT: 

The OSS representative in London has transmitted the 
following information: 

On 20 January, Premier Subasich addressed the follow¬ 
ing communication to ling Peter: 

•Today General Velebit informed me of a wire which he 
received from Marshal Tito, which relates to the telegram which 
you handed to General Velebit for Marshal Tito. Marshal Tito 
in his wire says that in so much as you have objections which 
could only be transmitted by the Royal Government, because of 
protecting democratic and constitutional principles. Marshal 
Tito wants the Royal Government to receive your Majesty's prompt 
acceptance of the agreement in its entirety. In that telegram 
Marshal Tito also puts forward his wish that the Government at 
once come to the country." 


a 


***** ^ 
Charles S. Cheston 
Acting Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


25 January 1945 


Miss Grace Tully 
The White House 

Dear Miss Tully: 

I believe the President will be in¬ 
terested in the enclosed message from our London 
representative. 

Sincerely yours, 

GL*. j G&zzn 

Charles S. Cheston 
Acting Director 


Enclosure. 


0ICUSSI7IKD 

Authority o f Q tt\ 




OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


25 January 1945 
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MEMORANIXJM FOR THE PRESIDENT: ! 4JN 1 1 W/3 

By LTlTfCS Cato 

The following information has been transmitted by the 
OSS representative in London: 

King Peter and the Princess Aspasia have dictated the 
following message /concerning the situation after the King's de¬ 
nunciation of Premier Subasich, who, according to press reports, 
has not yet been formally dismissed/: 

"On the afternoon of 23 January Finance Minister Yuray 
Shutay /also spelled Sutej7 reported to King Peter that Premier 
Subasich has read his cabinet ministers an official communica¬ 
tion of the British Foreign Office advising Subasich not to re¬ 
sign, and stating that Subasich has full British support to con¬ 
clude the proposed agreement with Marshal Tito as it stands, 
without the consent of the King. Any government which the King 
may wish to appoint will not be recognized by the British Gov¬ 
ernment. The Subasich government is advised to proceed to Yugo¬ 
slavia within two days. All Yugoslav politicians and government 
employees desiring to go will be given free transportation by 
the British. Subasich also informed his cabinet that he has the 
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support of Queen Mother Marie, who, he said, has denounced the 
King’s stand, saying he should abdicate in favor of his younger 
brother, Toaislav. Patterson and Shantz, when called by the 
King at 1500 hours on 23 January, had not been infermed of the 
British decision." 

The OSS representative adds that Shut ay has refused 
to go to Yugoslavia, thus necessitating the appointment of a 
new Finance Minister to the Subasich cabinet. Patterson re¬ 
portedly left King Peter shortly after 1500 hours with t he un¬ 
derstanding that he w>uld advise the King of my new develop¬ 
ments. By 1900 hours Patterson had not communicated with the 
King and could not be reached. Up to the same hour Premier 
Subasich had not communicated with the King. 


<3L.j aaz 

Charles S. Cheston 
Acting Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


25 January 1945 


Miss Grace Tully 
The White House 

Dear Miss Tully: 

I believe the President will be 
interested in the enclosed message from our represen¬ 
tative in London. 

Sincerely yours, 


J Ghsulf _ 

Charles S. Cheston 
Acting Director 


BCLA8SI7IXD 

*t tattMitx t C.ift 


Enclosure. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON, D. C. 

25 January 1945 


UB/0RA5IXJU FOR THE PRESIDENT: 

The following information has been transmitted by the 
OSS representative in London: 

On 24 January, after seeing Subasich and Ambassador 
Patterson, ling Peter sent the following letter to Prime Min¬ 
ister Churchill: 

■I had a long talk with Dr. Subasich this afternoon. 
We discussed the next steps. I told Dr. Subasich that if he 
submitted his resignation and that of his Cabinet, I would en¬ 
trust him with the forming of the new Government and tith the 
task Of concluding the agreement, taking into consideration my 
proposals. I also suggested that I would then use my best ef¬ 
forts to bring into the Royal Yugoslav Government other demo¬ 
cratic political elements. 

■I have since talked with him by telephone and he has 
informed me that he has already held a Cabinet meeting and is 
giving the Ministers until tomorrow, .hen he will bring me the 
definite answer. 

* di:lassi7ie> . ^ 
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■I will not give ay consent to the Royal Yugoslav 
Govemaent to leave London before this situation is cleared 
up.- 


Charles S. Cheston 
Acting Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


26 January 1945 


Miss Grace Tully 
The White House 

Dear Miss Tully: 

I believe the President will be 
interested in the enclosed report, which comes from 
our representative in London. 

Sincerely yours, 

vf. 

Charles S. Cheston 
Acting Director 


Enclosure. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


26 January 1945 


MEMORANDUM FOR THE PRESIDENT: 


The following information has been transmitted by the 
OSS representative in London: 

On 24 January, ling Peter summoned Premier Subasich 
for new consultations. He again proposed that the Subasich gov¬ 
ernment resign, and suggested that Subasich form a new govern¬ 
ment to include Yuray Irnjevich and Milan Grol, after which 
steps would be taken to resolve the King's objections to the 
Tito-Subasich draft agreement. Subasich consulted with his 
cabinet and the King's proposals were accepted. A few hours 
later, however, Subasich informed the King that General Velebit 
/Partisan military liaison officer in London7 had strongly ad¬ 
vised Subasich to make no decision pending a reply from Tito, 
who had been informed of the situation. Although Subasich and 
his cabinet appear definitely to have been frightened by Vele- 
bit's request, they are still inclined to accept the King's 
proposal. In this connection the State Department communique 


delivered to King Peter on the evening of 24 January by Patter- 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. O. C. 

27 January 1945 


wWitcr 

CONTROL 


Miss Grace Tully 
The White Houae 

Dear Miss Tully: 

I believe the President will be in¬ 
terested in the enclosed VESSEL report, nuabered 
43-8 and dated 22 January 1945, which is being sent 
only to the President. 

Sincerely yours, 

Charles S. Cheston 
Acting Director 


Enclosure. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

27 January 1945 


CONTROL 


MEMORANDUM FOR THE PRESIDENT: 

The following is source's account of the conference 
held on 19 January between the Pope and Mr. Myron Taylor: 

When asked whether he considered Papal mediation in 
the Pacific war possible, Taylor was skeptical. He stated that 
recent developments had evidently not brought the Japanese point 
of view any closer to that of the Anglo-Americans. The Pope 
asked if he would discuss the situation with the Japanese Ambas¬ 
sador to the Holy See, and Taylor replied that he was neither an 
official nor semi-official representative of the United States, 
and accordingly could speak only as a private individual. Taylor 
promised to communicate with the President, for which the Pope 
thanked him, and asked him to explain the sentiments which ani¬ 
mated this inquiry. 


3. 

Charles S. Cheston 
Acting Director 
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VESSEL 43-a 

Report of 22 January 1945 


OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


27 January 1945 



Miss Grace Tully 
The White House 

Dear Miss Tully: 

I believe the President will be in¬ 
terested in the enclosed report from our represen¬ 
tative in London. 


Sincerely yours. 


Charles S. Cheston 
Acting Director 


Enclosure. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


27 January 1945 


**CU8BITITD 
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MEMORANDUM FOR THE PRESHttHT: 



4UU 1, 


The following information has been transmitted by the 
OSS representative in London: 


At a cabinet meeting on the morning of 26 January, 
Subasich and four out of five of his ministers decided not to 
return to Belgrade before clarifying their position in respect 
to King Peter. General Ristich was the only dissenting member 
of the cabinet. He handed in his resignation, which was nei¬ 
ther accepted nor rejected. 

The cabinet's decision was precipitated by Ambassador 
Stevenson's arrival in the middle of the meeting. Stevenson is 
reported to have asked: "What do you mean by sitting here talk¬ 
ing when British planes are ready to leave with all of you?" 
General Ristich added: "What are we waiting for if England is 
backing us?" A heated word battle followed, and Stevenson left 
in a fury after Subasich stated that he and four of his five 
ministers would remain. Partisan General Velebit was then called 
in, end he agreed that it was wise to delay the departure until 


an understanding with the King had been reached. 
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Subasich agreed to sign that day (26 January) a state¬ 
ment to the following effect, although General Velebit prevented 
him from doing so: 

The Prime Minister has today submitted his resig¬ 
nation and that of his Cabinet to King Peter. The 
King has accepted the Government's resignation and 
has asked Subasich to form a new government, compris¬ 
ing if possible representatives of the progressive 
democrat parties and personalities capable of imple¬ 
menting the agreement with Tito. The new government's 
duty will be to bring into operation this agreement, 
taking into consideration the King's two objections 
made public in his communique of 11 January. The 
King believes that all the peoples of Yugoslavia will 
find full satisfaction in the agreement so concluded, 
and that this agreement will be a token of a new, dem¬ 
ocratic, happier, and federated Yugoslavia. Subasich 
has accepted the royal mandate to form a new govern¬ 


ment. 

Budisavlievich and Grol /middle-of-the-road Yugoslav 
exiles7 are reported to support the King's viewpoint and, after 
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a two-hour conference with Peter, to be willing to join a new 
Subaeich government if Subasich ratifies the Iing*s two objec¬ 
tions to the agreement with Tito. 


Charles S. Cheston 
Acting Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


27 January 1945 


Miss Grace Tully 
The White House 

Dear Miss Tully: 

I believe the President will be 
interested in seeing the enclosed menorandum, the 
intelligence in which was forwarded by our repre¬ 
sentative in Bern. 


Sincerely yours. 


Charles S. Cheston 
Acting Director 


Enclosure. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 



27 January 1945 


MEMORANDUM FOR THE PRESIDENT: 

The following communication has been received from 
the OSS representative in Bern: 

One of the two emissaries of the conspiratorial group 
behind the 20 July putsch who was previously reported arrested 
by the Nazis has escaped to Switzerland, and has supplied fur¬ 
ther information on the divergence of opinion which developed 
among the conspirators as previously reported in a memorandum 
dated 17 August 1944. 

Source declares that Colonel von Stauffenberg, who 
made the attempt on Hitler's life, had planned to conclude a 
peace with the Soviets, if the putsch were successful and pro¬ 
posed to announce the establishment of a "workers and peasants" 
regime in Germany. The old-line Generals did not agree with 
this plan and continued to favor a peace arrangement with the 
Western Allies to the exclusion of the Soviets. They did not 
oppose von Stauffenberg, however, since he was the only one 

willing to risk his life and was the only person in a position 
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to place the bomb. They hoped that they would be able later to 
direct developments along more conservative lines. 

The OSS representative comments that: 

The present situation on the Eastern Front and the 
general trend of the situation in Germany indicate that an east¬ 
ern solution of the war may now be more attractive to Germany. 

It is not impossible that Germany will maintain stubborn resist¬ 
ance in the West even though the Soviets have pressed deep into 
the Reich, unless some means is found to break the resistance 
of Wehrmacht forces opposing the British and Americans. 

A subtle, psychological approach may help the Anglo- 
American military forces. The following points might be sug¬ 
gested to high Wehrmacht circles: • 

(1) Unconditional surrender unalterably remains 
the Allied policy, but German military leaders must, in the face 
of inevitable and rapidly approaching military defeat, consider 
the future of their country. 

(2) In both the East and the West Germany faces 
the choice of making each German city an Aachen, Warsaw, or Bu¬ 
dapest, or of facilitating the entry of Allied armies and the 
orderly transfer of authority to occupation forces under condi- 
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tions which would spare unnecessary destruction, facilitate the 
distribution of food and raw materials and a resumption of eco¬ 
nomic life, and make possible the orderly evacuation of prison¬ 
ers and foreign workers. 

(3) Wehrmacht officers who contribute to such 
a constructive policy, assuming they are not marked as war crim¬ 
inals, would be treated with consideration duo their rank and 
according to the services which they render in the liquidation 
of the Nazi regime and the forces which have supported it. 

An affirmative program along these lines, the OSS rep¬ 
resentative believes, may help to drive a wedge in the German 
army before the effects of the Soviet successes in the East cre¬ 
ate chaos in Germany. Even though the USSR probably does not 
wish to see a Bolshevized Germany, many Germans appear to be¬ 
lieve that a Bolshevized Germany would facilitate an understand¬ 
ing with the USSR. They seem to be working in this direction, 
aided by current military developments, by the distress incident 
to the slowly creeping paralysis of German transport, by the suf¬ 
fering resulting from air bombardment, and by the presence in Ger¬ 
many of large numbers of undernourished and desperate prisoners of 
tar, foreign workers and bombed-out peoples. DECLASSIFIED 
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Charles S. Cheston 
Acting Director 




OFFICE OF STRATEGIC SERVICES 

WASHINGTON. O. C. 

29 January 1945 


Miss Grace Tully 
The White House 

Dear Uiss Tully: 

I believe the President will be in¬ 
terested in the enclosed message from the OSS repre¬ 
sentative in London. 

Sincerely yours, 


Charles S. 
Acting Director 


Cheston 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

29 January 1945 

MEMORANDUM FOR THE PRESIDENT: " 

The following information haa been transmitted by the OSS repre¬ 
sentative in London: 


On 27 January, Ambassador Stevenson handed Subasioh a written 
communication from the British Foreign Office, stating that the For¬ 
eign Office had received a telegram from Stalin with reference to 
Churchill's speech of 16 January. The telegram expressed Stalin's 
opinion that the Yugoslav Government should depart at once for Bel¬ 
grade and fuse with the Tito government, which would then name a 
Regency. Churchill replied to this telegram that he wanted United 
States consent, which had not yet been received. 

In spite of this information, the Yugoslav Cabinet again ex¬ 
pressed itself as unanimously opposed to leaving London until a 
settlement had been reached with King Peter. Peter is still hold¬ 
ing firmly to his position, but desires help "in defense of the peo¬ 
ple's liberties". Partisan General Velebit is conferring with lead¬ 
ers of the progressive democratic parties. Subasich is in a state 
of physical collapse and has begged the King for two days rest. 
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Charles S. Cheston 
Acting Director 


OFFICE OF STRATEGIC SERVICES 
WASHINGTON. O. C. 

31 January 1945 



Hiss Grace Tully 
•The White House 

Dear Hiss Tully: 

I believe the President eill be in¬ 
terested in the enclosed aessage froo our represen¬ 
tative in Caserta. 

Sincorely yours, 

-f 

Charles S. Cheston 
Acting Director 

Enclosure. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 
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31 January 1945 


MEMORANDUM FOR THE PRESIDENT: - 0. //) ^ QO-TUA?-- 

The following communication hasten receivW^rom\he OSS rep¬ 
resentative in Caserta: 

In connection with proposals for a United Jugoslav Government, 
currently under discussion, there are indications that Washington 
may be considering sending to Belgrade provisional representatives 
instoad of fully accredited diplomatic missions. 

In recent discussions with Tito and his advisors, especially 
with respect to Norden's coming to Belgrade, it has seemed clear 
to me that Tito was concerned lest the United States should try to 
introduce political agents who would report on activities but would 
not be regularly accredited. It was only after I had assured him 
that Norden would come as a member of a military mission and would 
confine himself to routine consular and administrative matters, 
that clearance was finally granted. 

Tito's readiness to continue to deal with Subasich appears to 
be based largely on the assumption that he will thereby obtain sat¬ 
isfactory recognition by the major powers. Were he to suspect .that 
this would not be forthcoming, his outlook on the entire matter 
might change. While he might be persuaded to accept provisionally 
accredited ambassadors, it is doubtful that he would accept much 




- 2 - 



less, especially if he thinks the British and the Soviets are pre¬ 
pared to give him more. 

Important ns recognition is to Tito, his program is even more 
so. He is unlikely, for the sake of recognition, to jeopardize the 
achievement of his objectives by relaxing the control which he now 


exercises over the country. He would even less likely be persuaded 
to modify his objectives in exchange for recognition. It is there¬ 
fore improbable that any diplomatic representative, whatever his 
status, could influence local developments. 

The situation in Jugoslavia is hardly analogous to that in 
countries like France, where the leader of the liberation movement 
depended upon Allied armies for support. Even if it were possible 
for the opposition to take action with the King at their head and 
under the most favorable circumstances, competent foreign observers 
in Jugoslavia believe that Tito, without outside help, could sup¬ 
press any uprising in a matter of weeks. Tito has mobilized almost 
all of the able-bodied youth, he has concentrated all the weapons 
in his hands, imprisoned most of the potential opposition leaders, 
seized control of the political machinery and press, and, above all, 
possesses the necessary ruthless determination. 

Charles S. Cheston 

Acting Director 
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